2018 Impact Report
The UN Sustainable Development Goals seek to end poverty, protect the planet and ensure prosperity. In this year’s Impact
Report, we highlight the impact of several Appleseed Capital holdings with regard to these important goals.

Shareholder Advocacy for Impact
Appleseed Capital acts as a shareholder advocate to encourage boards and management teams to become more transparent
and responsible with regard to environmental, social and governance (ESG) matters. We believe investors can have significant
influence on their portfolio companies through informal engagement, proxy voting, and shareholder resolutions.

Verizon
Greenhouse Gas Emissions
Appleseed Capital co-filed a shareholder proposal with Verizon Wireless, asking the company to report on
the feasibility of adopting science-based greenhouse gas (GHG) emission reduction targets consistent with
the 2-degree scenario. Unfortunately the proposal was excluded from Verizon’s proxy statement on technical
grounds, so it was not put to a vote. However, we expect to file a similar proposal with Verizon in the future.

The Mosaic Company
Executive Compensation Tied to Sustainability Results
We submitted a shareholder proposal with The Mosaic Company requesting that the company prepare a report
assessing the feasibility of integrating sustainability metrics into the performance measures of senior executives
under the company’s compensation incentive plans. The proposal opened a constructive dialog with the company,
and management has agreed to consider input from Appleseed Capital regarding specific sustainability metrics
that will be used to measure future performance of key executives at the company. This positive development
led to the withdrawal of our proposal.

Titan International
Commentary on Board Compensation Structure
We engaged with Titan International regarding the compensation structure and shareholding requirements of its
Board of Directors. We filed a proposal asking that Directors be compensated entirely in company stock in order
to better align Director incentives with those of shareholders. The company agreed to implement a shareholding
requirement for Directors prior to the end of 2018, resulting in the withdrawal of our proposal.

Our Portfolio Impact
Appleseed Capital seeks long term investments with companies who have aligned corporate actions with the SDGs. We believe
value is not created in a single quarter or even in a single year. Long-term, enduring value is created over years of hard work with
smart decisions and prudent long-range planning.

BMW
Mass-Production of Electric Vehicles
BMW is a global leader in the development and integration of electrified mobility technology. The company
enjoys substantial market share in both hybrid and fully-electric automobile markets while also continuing to
reduce CO2 emissions and fuel consumption across its conventional drivetrain fleet. With a stated corporate goal
of sustainable mobility, the company plans to offer 25 electrified automobile models by 2025.

Stagecoach
Sustainable Transport
Stagecoach provides accessible, affordable public transportation to millions of customers in the United Kingdom
and North America. The company has implemented multiple initiatives to improve accessibility for customers with
disabilities and special needs while increasing capacity in order to serve ever greater numbers of customers in the
United Kingdom, the United States, and Canada. The company also invests heavily in reducing its environmental
footprint through renewable energy sourcing and reductions in emissions and fuel consumption. Stagecoach is
the biggest single investor in hybrid vehicles in the UK and they are reduced their overall carbon intensity by 30%
from 2009 to 2014.

Hudson
Chemical Lifecycle Management
Hudson Technologies helps customers improve energy efficiency and reduce the environmental impact of heating
and cooling systems. The company provides complete lifecycle management of ozone-depleting HCFC refrigerant
chemicals through the recovery, reclamation, and reuse of used gases. The largest refrigerant reclamation
company in the United States, Hudson also provides environmentally responsible final disposal services for used
refrigerants and participates in carbon credit trading.

Community Investing for Impact
Besides Appleseed Capital advocating on behalf of our investors for increased corporate responsibility, we seek out appropriate
community investing vehicles as a tool for directing capital to environmental projects, low income communities, and local
businesses and non-governmental organizations (NGOs) that are driving sustainability at a local level.

In addition to the deposits we have in community banks around the country, in 2018,
Appleseed Capital has added to its community investment portfolio by investing in the Benefit
Chicago program. The program is mobilizing $100 million in impact investments to finance
the growth of impact enterprises throughout the Chicago region to support communitybased entrepreneurs. Powered by deep philanthropic commitment and impact investing
experience, Benefit Chicago is a collaboration of The Chicago Community Trust, MacArthur
Foundation and Calvert Impact Capital.
This commentary is prepared by Appleseed Capital for informational purposes only and is not intended as an offer or solicitation for the purchase or sale of
any security. The information contained herein is neither investment advice nor a legal opinion. The views expressed are those of the authors as of the date of
publication of this report, and are subject to change at any time due to changes in market or economic conditions. The comments should not be construed as
a recommendation of individual holdings or market sectors, but as an illustration of broader themes. Pekin Singer cannot assure that the type of investments
discussed herein will outperform any other investment strategy in the future.

